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1. Although the Hakim Govervment hes been in power for & few weeks caly (date of
report, end of Augnst 1951) it has successfully denll with goverali delicabe
problems., : o
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2. The Pirst of those wes the hendling of the strike of the olvwil sefvants, which
had been bemporarily called off af the ond of Jul pending oo .aidégwr(ziqn oy
Parliement of the claims of the Btrikers.  The oivil servenks were due to resume

their strike on 15 August 1f their demends had wot hoon wet. Through tactful

hendling of the situation Hakin was able not only to hold owb spgainst these
domands without csusing & strike, bub alse Lo bagin to implement his policy of
roducing the mmber of civil servanbs by roetiring those thet he cousiders
redundant. His success in dealing with the civil servants io sll the more
meritorious when it is renembered thet thay enjoy the tacit support of the Azrmy
and Police snd ore egped on in their demands by Koelid eddhin, whe dreféed

the bill for incressed pey snd allowenses., Hasam Helim ie cpposed to thisg

bill on grounds of ecounmmy.

5., The problem of ‘the eost of bread supplied to the main towss aleo presentod some
difficulty. Tmsan lakin wae unwilling to molo the budget bear the sost of
the increese in the price of flour. Ie
conzumers pay. by increasing the price of the more
bread, while maintsining the price of %he cheapost guality, wh
by tho poorer classes, at its previous Llevel., This ¢ mislon wes laplomented
successfully on 27 August with 1ittle treuble, in spite of the glosmy
forsbodings of the muhafizes of the main bowms.
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4. Although these succeases have strengthensd the Govermment, it =t311 facss
& good many diffieulties. One of thess is conmochod with yelasions betweon
the Govermment and the Army; aad another is the problem of hendling the
situation erising out of the drop in the price of cobtom.
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In his dealings with the Army Takin hos meintained e dimified atbitule,
but the Populist Party lezders, who wish to have their oum way in most
things, and "a‘ruf Dewalibi, who 18 anxious te becoma Prims Minister
himsslf, have put Uelim in nn awkwerd situstion ovor the question of the
Twhatiz of Aleppc, "eni Nayyis. The latter, vho was appeintnd by rhalid
ale"Azm’s Governnert only a Cow months ape. 18 relatod to Thishakli (whe
1s fomd of him) end is 2 followsr of the Tatiomalist Msrty. e is rmch
dislilked by the Jopulist Farty and in particular by Pushdi Eikhye, vho
has sworn to heve Rayyis removed from his nost and is pressing Takin to
dismiss him. Source commenis that, if Takir aprocs to disniss Qayyis

he will ennoy ShishaXli and incur the criticism of the UVstionalisy presg;
if Pakinm refuses, his Populist Party “inisters will breome discontented.
UTekinm will probsbly compromise by tranalerring Teni Payyis. with bthe iatter’s

agreement, to ancther important post, source asserhs.

The drop in the world prises of cobion will hit the erovers and will elso
affect adversely the sxcheguer reseipts, halid ei-ism s budget sstimatos
were based on an anticinated large increase of revenue fron cobbon PrOWers.
UHow that the price of cotton hes dronued, this will not weborialize and

if the budget is o be balanced, rodustions of Sovernment expenditure will
be needed. The task of deciding whish budreb grants shall be reduced will
be difficult. According to ssurce, 1P the task is Sacklod seriousiv it will
even be a ddngor o the continmed existence of the Govermment, cince
substantial economios con only bo mads by cutting Army grants, and the Army
clique is certain to force out of o "ise asy Govormmont vhich proposes this,
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